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Lentlepas:

PG BuVe CORLIGUVUG FOUE oppaioction for roeognition of oXeLptlon ti o
Federi: incam wex unoer section Leied( ) of the Intornsl Revenue Code .

You w.rr foreng -- *\, «5 @oproup o ardivicuels Lo promoty,

ROV, GG prosceve the prefession of Slewntiy, and 6 ecuzaele your

Code

Sufhame

-
balie i s ru the prnerad publac i e wholesone ond cleun entertoinmnt
et yourr erofession provides; convey Lhe tteditioncd cng edvanced
techniques of the 7L oof Cewning Lo thode in the professicn and provide
the brsis Lolhnigques of the ort for initict<s to tle profession.

Pabberoniy .5 open W o onyene sixtoch yuers of (g0 or over Lthet is

destring to pursue ihe profession of the ort of clowning. Members cre

requirec to belnng Lo B . ool mater of uepkors

ip [ 1. [, <11 of whiom .r . .icwns, including

sepbors on your boarc of diroclors.

The pricary cetvities of S cloWn entertoinment

gervices poerforied b baruhciy portics ane ot virioys businesscs.  Tiw

ROTs. CXpeitisnetd eewns oot cicatiing . o foo of :. L0 hour for wwe or

pore cicanns is chirgod tor o porforpance. A rinor pert of yoor wotivity

i8 pertormang once o reriic for nursing hend s indt LOSpitels. Licwn

noveliies Lre ulso soic.
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ings 1 wbich frures 1o ur wenefit o ony private sbarcholder or
isivicaa L7
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Seetion 1.501€e)(3)-1(e)(1) of the Income Tix Regulntions provides thut:

"An organization will be regerded as ’operated exclusively'! for
one or more exempt purposes only if it enguges primcrily in
activities wi:ich sccomplish one or more of such cxempt purposes
specified in section 501(c)(3)..."

An organization will not be 80 regarded if more than an insubstantial
prt of a%s sctivities are not in furtherance of exempt purposes.

Seetion 1.5C1(e)(3)-1(d)(1)(11) of the Income Tex Regulations provides
Wat all the organizations there cescridbed nust serve a public rother
thun & private inlerest,

itus, Lo meet the requirement of Lhis sulkdivision, 1t 18 neccssary for
-, orgonization to establish that it is not orgenized cr operated for
the brnefit of privetc Interest such @8 Gesignated incivicucls, tie
crewtor o nissher family, shareholcers of the organization, or persons
cenerolled, cirectly or indirectly, 'y such private interest.

section 1.501ce)(2)-1(e)(1) of the Incore Tax Reguletions provides thut
i orgonizotion moy rcet lhe requirements of section t01(z)(.) of tLhe
internal Revenue Code even though it operates a truce or Lusiness 3 o
subsionticl part of its sctivities., On the other hand, if ibe
oreenization hes as {ts primary purpose or activity the corrying on of
sn unrelated trade or business, then it muy not be cxempt.

tusiness hias been defined as ectivities for profit, or as activity for
profit Ly service to he general public.

Foverve Huling 72-369, 1972-2 Cumulative Lulletin 285, holds that an
orfarizetion formed to provide menagerisl and consulting scrviccs ot
cost to unrelated exempt organizations does not qualify for exenpticn
ender secticn 501(e)(3) because providing such Service on o rogulor
b ois for a fee bused on cost is a trade or business ordinarily carried
ay tor proiit aug looks the denative clement pecessory to - siublish the
activily 8 cheritstle.

boothe crac of PRetter Business Buresu v, U.S. -26, LS. 270 (1ghs)
Uiel 1600, it was held that the presence of a single nonchuritable or
SO e (3070 phrpese; Lf substantisl inm nature, wiil v o lude

Cp . reoao2e cias BUY(e)(2) regardless of the number or impori.nce

ot o tuestlionel pUrposSeS.

Syl ale operating a trade or business tor the
ot bers Lo furiher toelr own (nlorooiy, the ort
T (o Wb donative element of charity s Lave
Lo : A nencoucational aetivitacos,
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Based on information supplied, we conclude yow are not exempt mdcr : rf‘
section 501(c)(3) of the Code; therefore, you ars. rmired to m. :

Federal income tax returns on ?u'l 1120.

If you agree with these eoncluaiona er Uo not uuh to ru a m‘itm “;
protest, please sign end return Form 6018 in the* encloud self-addreued )
envelope a8 soon as possible. : )

1f you do not agree with theae conelusions. you my, within 30 days fron
the date of this letler, file in Quplicate a brief of the facts, law, ‘
<nd argument that clearly sets forth your position. If you desire an

oral discussion of the issue, please indicate Wis in your protest. The
enclosed Publication 892 gives mat.ruct.iona ‘for fnins 8 prot.est.. ‘

If you do not file a protest with this office uithin 30 days of the date
of this report or letter, this proposed determination will Lecome final.

If you do not protest this proposed determination in a timely manner,
it will be considered by the Internal Revenue Service as a failure to
exhaust available administrative remedies. Sect.im T428(b)(2) of the
Internal Revenue Code provides in pert thet, "A déclaratory judgment or
decree under this section shill not be issued in apy proceeding unlesa
the Tex Court, the Court of Claims, or the distriat court of the United
States for the Distriqt of Columbia detcrmines that the.organization
involved has exhausted administrgtive: remedies ava&lable to it within
the Internal Revenue Service.," . , r'.u L

If this determination lctter becomes a final dekrninttion, we will
notify the appropriate State Officlels, as reqnﬂ'ed by scction 6108(c) *
of the Code, that bused on the information we have, we are unable to
recognize you as &n organization of tbc t,ype dcacribed in Code section
wi(C)(J)o ) Ry

If you have any further questima. please eont.actéthe person wnose
and telephone number ure shown at the beglnningf ol‘ this letter,

.

Sincerely yours,





